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Judge to appoint receiver for Block 37 
By Eddie Baeb and Thomas Corfman 
 
(Crain’s) — Joseph Freed & Associates LLC will be stripped of control of Block 37.  
A Cook County judge on Friday ruled to appoint a receiver to take over the project, where an 
underground pedway and a handful of retailers are to open this month.  
 
Judge Margaret Brennan agreed to grant Bank of America Corp.'s request to appoint a CB Richard Ellis 
Inc. executive as receiver.  
 
B of A, Freed’s primary lender on Block 37, last month filed a $128-million foreclosure lawsuit against the 
project, saying Freed had defaulted due to cost overruns and that the developer didn’t have sufficient 
money to keep the loan in balance or complete the project.  
 
“Appointing a receiver is the only way this job will be finished and that we’re not going to have a big empty 
hulk out on State Street,” John Anderson, an attorney for the bank, argued in court Friday before the 
ruling.  
 
While the bank is within its rights to demand a receiver, the move may prove shortsighted, costing the 
bank more money over the long run and hurting the project's chances of success.  
 
"With the project on the verge of opening, and all these leases pending, I don't know why you would want 
to change landlords at the moment," says developer Michael Reschke, chairman and CEO of Chicago-
based Prime Group Inc. "Get it open and operating, and then resolve all the legal issues."  
 
Lawyers for Chicago-based Freed argued that the two defaults were technical. Freed also alleged that the 
bank had acted in bad faith by agreeing to change-orders that required more funding — which added to 
long-standing cost overruns — and that Freed put more money into the project because bank executives 
said they would ultimately agree to modify the loan.  
 
"From a leasing perspective, there will be a significant loss of momentum, from which it will take a 
significant time to recover," says David Stone, president of Chicago retail real estate brokerage Stone 
Real Estate Corp., which is not involved in Block 37. "The retail marketplace has confidence in Joseph 
Freed because there is history there, with this project. Bringing on a new leasing agent is in effect starting 
over."  
 
Judge Brennan said she would name CB Richard Ellis Director of Asset Services Karen Pence Hollan as 
receiver.  


