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(Crain's) — Attention, Loop shoppers: A long-rumored Target store is on the way.

Sources say discount giant Target Corp., known for its fashion and its low-priced wares, is close to signing a lease for 
a full-line general merchandise and grocery store at the landmark former Carson Pirie Scott building on State Street.

The store would likely open around fall 2012, with the retailer occupying about 120,000 to 140,000 square feet, 
according to sources familiar with the matter.

The deal has been in the works for more than a year and would greatly bolster the Loop's resurgent retail scene and 
Mayor Richard M. Daley's vision for a vibrant downtown with a strong residential and retail mix. 

“There are residents down here clamoring for a grocery store in the neighborhood. It would certainly be a welcomed 
addition,” says Ty Tabing, executive director of the Chicago Loop Alliance, a downtown business group. “We're 
eagerly awaiting news on that deal, and have our fingers crossed it's going to happen.”

The deal also would be a major coup for developer Joseph Freed & Associates LLC, which has been battling a spate 
of foreclosure lawsuits on other shopping centers, including nearby Block 37. Laurance Freed, president of the 
Chicago-based firm he co-owns with his sister and brother, is now mired in a lawsuit over a mall in Madison, Wis., 
that's triggered a Wisconsin state criminal probe into the alleged forgery of his sister's signature on a loan guarantee.

Freed set out to convert the 600,000-square-foot Carson's store at 1 S. State St. into multi-tenant retail and office 
space after the department store closed in early 2007. The developer's efforts to land grocery stores and other 
retailers were stymied by the recession, but early last year Freed won a key one-year loan extension from its PNC 
Bank-led lender group.

A Freed spokeswoman wouldn't comment on a potential deal with Target.

But in a statement to Crain's, the company says: “We will shortly announce the signing of leases with several highly 
desirable tenants for over 90% of the retail space at the Sullivan Center … as well as an office lease that will bring 
the office portion of the project to over 80% leased. These numbers are truly outstanding in today's troubled economy  
and will help to revitalize State Street and the downtown area.”

A Target spokeswoman wouldn't comment about a State Street store but says, “We'd love to expand our presence in 
Chicago.”

In July the retailer opened its 10th city store, in the Uptown neighborhood, and the company has about another 55 
stores here throughout the suburbs, according to its website. Target's local broker, Joe Sauer of Chicago-based 
Sierra Realty Advisors, declines to comment.

Sources say that in addition to Target, Freed is close to signing leases with City Winery, a Manhattan-based winery, 
restaurant and music club as well as discount shoe retailer DSW Inc. Those two tenants would each occupy about 
25,000 square feet, according to real estate sources.

Target is a great fit given the Loop's office workers as well as its growing population of residents and college students, 
says retail real estate broker David Stone, who isn't involved in the deal.

“That will be a fabulous location for them (Target),” says Mr. Stone, president of Chicago-based Stone Real Estate 
Corp. “It will legitimize the entire southern part of State Street from a retail perspective, and all the surrounding 
property owners will benefit.”
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